
KERALA BOOKS AND PUBLICATIONS SOCIETY'
KAKKANAD P.O., KOCHI _ 682030

LIST OT GOVERNING BODY MEMBERS
(During the Financial Year 2015-2016)

1) u) Sri Tomin J Thachankary IPS (ADGP) - Chairman

Chairman & Managing Director

KBPS, Kakkanad - 682 030.

(21-10-2015 to 31-03-2016)

b) Dr, Raju Narayana Swamy IAS - Chairman

Secretary to Govemment,

Printing and Stationery

Higher Education (H) DePartment

Thiruvananthapuram
(01.04.2015 to 20.10.2015)

2) Sri. Tomin J Thachankary IPS (ADGP) - Member

Chairman & Managiog Director

KBPS, Kakkanad - 682 030.

3) Sri. V.S Senthil IAS ' Member

Additional Ctief Secretary to Govemment,

General Education Departmont,

Seoetadat Annexe,

ThiruvananthaPuram - 695 001

4) Smt. M.S Jaya IAS - Member

Director of Public Instuction

Jagathy, ThiruvanarthaPuam.

5) Sri, M. Nandakumar IAS - Member

Director of Collegiate Education,

Vikas Bhavan, ThiruvananthaPuram

Q Dr. J. Lathn - Member

Vice Chancellor,

Cochin University ofScience & Technology,

Thrikkakara, Kochi.



7) Dr. K. Vijaya Kumar - Member

Director of Technical Education,

Fort, ThiruvananthaPuram

8) a) Sri. P.R Sreekumar - Member

Dtector of Printing,

Govemment Central Press, Thiruvananthapuram'

b) Sri. A.R Suresan - Member

Director of Printing,
Govemment Central Press, Thiruvananthapuram'

9) Sri. S.S. Kumar - Member

Controller of Stationery,

PMG Junction, Thiruvananthapuram - 695 033

10) Sri. M.P. Salim - Member

Joint Seqetary to GoYemmont, Finance Department,

Govemment Seuetariat, Thiruvananthapuram'

11) a) Sri.IC Asokan

Production Manager

KBPS, Kakkanad - 682 030

b) Sri. ICS Naushad

Production Manager i/c,

KBPS, Kakkanad - 682 030

- Member

- Member

Auditors; IU/s Paulson and Co., Chartered Accountants,

Bankers:

XXXvlV2830, Main Road, Kaloor, Kochi ' 682017,

Ph: 0484-4000869, 879, 889,899,4070859,23 45 520,2339220'

Mob No: - 9447614100
E-mail: Paulsonandcompany@gmail.com

1. Union Bank of India, Thril:lokara.

2. Principal Sub-Treasury, Thiruvananthapuram
3. State Bank of India, CEPZ.

4. State Bank of Travancore, Civil Station, Kalilenad.

5. Bank ofBaroda, Kakkanad

6. State Bank of TraYancore, Vazhakkala

7, Dena Bank, Kakkanad

8. Corporation Bank, Kaktanad

9. Indian Overseas bank, Thrikkakara

I 0. Emakulam Dishict Co-operative Bank, Thrikkakara

I I . State Bank of lndia, M.G Road, Emakulam



Directors RePort

Dear Governing Body Members,

We are delighted to present our 41'r Annual report of Kerala Books and Publications society

(KBPS) alone with the audited balance sheet and accompanying financial statements for the year ended

31$ March 2016, duly certified by the auditors ot M/s. Paulson and Company Chartered Accountants'

Ernakulam.

HISTORY

The Kerala Books and Publications Society Constituted by Government of Kerala to print and

supply text book to School children of Kerala State started its business with interest bearing Loans

received from Government of Kerala. The society does not have any share aapitalof its own.

Durint the year the Society have successfulty completed the distribution of volume I school

text books in collaboration with the Postal department (lndia Post) and volume ll schooltext books by

KQPS Distribution team. Government has entrusted KBPS with the task for the purchase of papers and

collateral materials ror printing oI Textbooks for Two years vide G.O (MS)28U2015/G.Edn dated 05-11-

2015.

FINANCIAT }IIGHLIGHTS

During the year, the society witnessed a groMh of 25.05% in Turnover under review over the

previous year. The Society earned revenue of Rs 9574.27 lakhs and expenditure incurred was

Rs. 6360.27lakhs and arriving at a surplus (After Tax) of Rs. 1116,74 lakhs. The Depreciation claimed was

Rs. 105.42 lakhs. The land and building in whlch the society is functioninE are owned by Government of

Kerala.

An amount of Rs. 7.02 lakhs per year is earmarked as lease rent to be paid to Government for

use oI land and building. The society has requested Government to transfer the ownership of the land

and building to the society and steps are being taken at Government levelto transferthe same'

Financial Results duting last fiveyears: Rupees in Lakhs

Particulars 20$-r5 zot&ls 2013.14 20L2-t3 2017-12

sales & operating ln.ome 9574.27 6709.63 6346.27 5391.48 3695.77

PEDIT 3360.68 1817.35 1965.12 1202.08 647 -77

Depreciation 105.42 70.91 82.34 81.40 80.97

lnterest on Government of(erala Loan 41.27 40.68 40.08 39.48 38.89

Profit before prior period items &tax 32t3.99 7705.76 1843.70 1081.20 527.91

Less: Prior period items & others L7.46 36.47 1.761 72.27 44.39

Less: Provision for Bad and Doubtful debts 936.76

Tax expenses LL43.O2 s47.19 628.87 337.\2 151.10

Net Proflt tor the year 1116.75 1081-50 r2L4.73 731.88 332.42

Profit brousht forwaad from previous year 5215.64 4134.14 2920.Or 2188.14 1855.72

Excess carried forward to Balance Sheet 6332.39 5215.64 4134.14 2920.01 2188.14



Net Profit/Surplus during last five years
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COMPONENTS Or NCOMET 201'16 Amount (ln Lakhs)

Text Book Printing 997.42

CommercialWork s815.42

Pape. Purchase charges (Text Book) 7317.24

Distribution Charyes (Text Book) s77.42

Sale of Waste Paper 541.00

Other lncome 305.32

Total 9574.26
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COMPONENNi OF EXPENDITI,REI 2015-16

Fateriak ionsumed and Variation in Stock

Administrative Expenses

lntprest on Loan

EXPENDITURE

t Materials Consumed and

Va ation instock

I Staff Cost

I ManufadurinS Expenses

I Administrative ExPenses

t lnterest on Loan

I Depreciation

Strentths

KBPS 15 one of the maior players in the printing industry in public sector having business of

printing ol text books and lotteries for the state Government' lt also carries out different commercial

printing works. The society has amble scope for expansion & diversification in its field as well as other

comm;rcial adivities. The successfuldistribution of textbooks to schools & Societies was an example of

KBPS adoptabillty. Economies of scale are the .ost advantage that KBPS obtains due to size' This is

mainly because ol a team of well experienced worfforce, suitable machineries employed and favorablE

workint environment in the society. The Societys high point is its 
'apacity 

to take up and execute print

orders ofvaried nature, volume and customers. The Society has made a name for the timeline execution

of work orders



weakness

The printing industry is undergoing rapid technological changes and KBPS find it dif icult to

cope up with the Sreat speed as the maiority of machineries in the Society are outdated and requlred

replacement in a phased manner. We are lacing stiff competition in the market from various printing

concernsemployingthestateanditbecomesinevitabletoinductthelatestandsophisticatedmachinery
to stay in the business. The formalities and Government restriction kept the modernization slower and

tedious process. The man power is ageing out and the rate of labor and staff att tion due to retirement

is higher with every Fassing year. This cripples the man power availability and affeds the production in

every sense. This will require fitlingthe gap by way of recruitment which may not give the desired result

The ownership of Land & Buitding is still in the hands of Government and transfer of ownership to KBP5

willbe a boon to the society in future.

Opportunltles

Even though electronic media replaces printing industry in every sense, the 
'onsistency

shown in printed materials like text books, lotteries, booklett Journals etc overthe years and sustained

performance inthe past fewyears elevatedthe names ofKBPSto a higher place among the publicsector

industries in the state. The Society has realized the scope and utilized it to the maximum and this

brought the Society as a major player in the public sector printing concern in the state Market is not a

limiting factor to KBPS. There is scope for printing text books of other states and CBSE textbooks

G reater innovation can help KBPSto produce unique products and servicethat meet customet2s needs'

Thrcats

Emergence of lnformation Technology in all fietds will adversely affect the printing

industry. Fast technolotical chanEes in the industry can make KBPS less competitive and inefficient' if

the Societ, is not in the path of radical changes tn addition to thig the implementation of tablet

computers among school students will somehow adversely affect our text book production in long run'

polltics can increase KBPS'5 risk factors, because governments can quickly change business rules that

may adversely affect the business of KBPS. The taste ofthe Consumers ofthe society maY 
'hanges 

very

quickly. Bence KBPS must be very much alert for knowingthe demand and taste ofour customers'

New Machlnery and Asset

The Society constructed a new Waste Paper Godown in the premises of KBPS during the year

and procured one orient x-cel (36000) web offset printing machine and a Fully Automatic Three Knife

Trimmer.

NewAsslgnment

The society is Planning to implement ERP system which willensure, better integration ofvarious

departments.



Productlon attained durint 2015-16

During the year 2015-15 the society has printed 383'08 lakhs

undertaken the following printing worksi

text books. Society has also

51. No Commercial Production Copies in lakhs Value in lakhs (Rs.)

1 Kerala state Lotteries 14356.50 4?07.248

2 Farm lnformation Bureau 15.39 263.233

3 Coconut Development Board 9.54 144.307

4 Election (Equipment) DePartment 4.00 8s.900

5 API Abdul KalamTechnological University 22.L2 87.627

6 kerala State ODen School 1.79 8t.427

7 Mahatma Gandhi University t'7.94 71.888

8 Cochin university of Science &Technolgry 30.05 60.672

I Public Relation DePartment 21.01 54.872

10 Others 71.35 344.004

Total 14559,69 5895.218

Looklry Forward ......'...

Proieds lor 201&u

> ProcurementSt6tety,Stafling, Mode,nl,ation

During the coming year the society plans to recruit employees to fill up the vacancies in

technicalandproductionwing.FreshhandswillbetakenthroughEmploymentExchange/open

Call.

> Plart Expansion, capital Ptoiects

An Online bar-coding with Q.R code printing system that is to be attached with our existing

lottery printing machine - Harris M - 3OO web offset printing machine and three fully automatic

protrammable single knife paper cutting machine are proposed to purchase durint the period

2016-17. Alteration, overhauling and replacement ofspares of core machines are also proposed

to meet our targets.

Corpolate Governance

{. Number of Governing Body Meeting held : 4

139rt Governing Body Meeting held on 29-09-2015, 14oth Governing Body Meeting held on 25'

11-2015, 141" Governing Body Meeting held on 22-72-2015, and 742"0 Governint Body Meeting

held on 25-01-2016

* AGM held duringtho Period:1

4dh Annual General Eody Meeting held on 28-10-2015'



Pelsonnel Management

Training need assessment is being done and competency development has to be attained

through various internal and external training programmers Personnel and labour relations were cordial

throughout the year.

i.]of"mployees who retired during the year:

t'to. ofernployees whowere recruited duringthe year:

Permanent staff :

Others (contract) :

Apprentices/ Trainees :

Persons demised:

tto. ofernployees *ho.esigned durinE the year:

wellare

The Group Medical lnsurance Scheme for the employees of KBPS was continued in the Year

2015-16 also. More than 184 Employees & 60 retired/relieved employees and their insured dependents

have benefited by availint medical insurance facilities onam was celebrated with treat enthusiasm and

distributed Onam tifts and Onam kit items to all eligible employees of KBPS An executive Health check

up.amp under M/s Hi-Tech Diagnosis centre, Pala vattom was conducted during December 2015 for alt

permanent employees of KBPS and a health profile of ea'h employee was glven to them Medical

reimbursement of all permanent employees was also provided for the period 2015-15'

Auditorg

M/s. Paulson & company. chanered Accountants, Ernakulam were our statutory Auditors for the

year under report and M/s. Arun Bijoy & Co. Chartered Accountants were appointed as our lnternal

Auditors for the year under report.

Aaknowledgernent

Thedirectorsofthesocietywishtoplaceonrecordthevaluablehelpandguidancegivento
soclety bf tne Govemment of Kerala, especially Department oI General Education' Department of

ffiina, eau.ution, stut" Lottery, oire.torate of Health service, Farm lnformation Bureau' Public Belation

oeiartment, potrce oepartme;t, Election Department, co'onut Development Board' KILA' Universities'

ftre ganteri, Auditors, Eusiness Associates, Customert Trade Unions and all other well wishers we

wish to convey their appreciation to all ol the Society's employees for their enormous personal efforts

as well astheir collective contribution tothe Socievs performance'

For and on behall ofthe Board of Directors

chairman.



(-^.'. PAULSON AND COMPANY
Chartered Accountanls

INDEPENDENT AUDITOR'S REPORT

To the General Body of the Kerala Books and Publications Society

Report on the Financial Statements
We have audited the accompanying financial statements of KERALA BOOKS AND PUBLICATIONS
SOCIETY ("the Society"), which comprise the Balance Sheet as at March 3.1, 20.16, and the tncome and
Expenditure Statement for the year then ended, and a summary of significant accounting policies and
other explanatory information.

Management's Responsibility for the Financial Statements
Ivlanagement is responsible for the preparation of these financial statements that give a true and fair view
of the financial position and financial performance of the society, in accordance with the provisions of their
Ivlemorandum of Association and Rules and Regulations, 1976 amended from time to time, and
Accounting Standards jssued by the Institute of Chartered Accountants of lndia_ This responsibility
includes the design, implementation and maintenance of internal control relevant to the preparation and
presentation of the financial statements that give a true and fair view and are free from material
misstatement, whether due to fraud or error.

Auditor's Responsibility
Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with the standards on Auditing issued by the lnstitute of chartered
Accountants of lndia. Those Standards require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether the financial statements are free from
material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditor,s judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. ln making those risk assessments, the auditor considers internal financial control relevant to the
society's preparation and fair presentation of the financial staiements in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on whether the
society has in place an adequate internal financial control system over financial reporting and the
operating effectiveness of such controls. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of the accounting estimates made by management, as
well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to
our audit opinion.

provide a basis for

:1//,,\



PAULSON AND COMPANY
Chartered Accountanls

Basis for Qualified Opinion:

Attention is invited to the following Points:

1. Balances of Debtors, Crcditors and Advances (debiucredit) are subject to confimation- We have

been infomed that the Society has serl memos requesting confirmation to all Sundry Debtors,

Crcditors and advance holders, but have not been returned back to the Society. Hence, no

balance confirmation slalemerfs have been produced before us, lo our salisfaction- Accordingly,

the consequential effect of the above, on the financial statements, on account of non-confirmation
from debtors, creditors and advance holders is not ascedainable.

2. Note No. 5 clause (a) regading Vouchers/Evidences in support of the expenses debited to the
lncome and Expenditure account to the tune of Rs. 207.27 Lakhs, on account of transpoftation
and loading and unloading expenses incuned for and in connection with the distribution charges af
text books in the year 2015-16, expenses amounting to Rs. 96.36 Lakhs are suppoftecl by internal
vouchers only.

3. Nole No. 6, with regad to unrecognized income for text book printing charges receivable fram text
book office, due to non constitution of technical committee and delay in rate revision. The effect af
this item in the financial sfatemerls cannot be quantified and no manageial estimates are
available in lhis rcgatd

4- Note No- 7 clause (d), with regard to non reversal of excess liability provision to the tune of Rs.

46-81 lakhs on account of utilization of pinting paper supplied by Government of Kerala, in prior
yearc and consequent overstatement of current liabilities and provisions in Balance Sheet io the
tune of Rs 46 81 Lakhs

5. Note No. 22, with rcgard to TDS credit receivable rclating to earlier tinancial years Rs. 34,01 ,060/-.
As the society has not claimed the same in the lncome Tax returns fot the respective years, the

chances of recoverability of the said amounts are doubtful-

6. Note na. 23, regarding the TDS crcdit accounted Rs. 47,647/-. With regard to TDS deducted and
paid to lncone Tax on behalf of vaious Government Depaftments. As the Government
Depadrnents has not filed their TDS returns, the chances of getting credit for the said amount arc
doubtful.

7. Note No. 30, regarding non-recognition of income to the tune of Rs. 946.07 Lakhs on account of
rate revision of lottery pinting charges, sanctioned by the Taxes Department, Government.of
Kerala, duing the year. The above amount has been invoiced and accepted anly in the finaniat
year 2016-17.

With reference
of the society,
thereon of Rs.
entities.

(E)(2)(c) of significant accounting policies, regading non recognitien in the books
the deposits of KBPS Pension Fund amounting to Rs. 4,41,46,507/-, and interest

33,40,135/, in the context of non-constitution of tlE?deid.lunds, as separate

reer:p>
R/ r, -;zn :.'



PAULSON AND COMPANY
Chartered Accounlents

9. With reference to (l) of significant accounting policies, regarding adoption of AS-22, 'Accounting for
Taxes on lncome'. The society has not adopted the same during the financial year and
consequently, has not provided for any deferred tax asset/liability, in the books.

Qualified Opinion:

ln our opinion and to the best of our knowledge and according to the information and explanations given

to us, except for the effects of the matters described in paragraphs 1 to I of the Basis for Qualified
Opinion paragraph, the said financial statements give the information required, in the manner so required

and give a true and fair view in conformity with the accounting principles generally accepted in lndia.
(a) ln the case of the Balance Sheet, of the state of affairs of the Society as at lvlarch 31, 2016;
(b) ln the case of the lncome and Expenditure Statement, of the Excess of lncome over Expenditure

for the year ended 31"' March, 2016.

Emphasis of Matter
We draw attention to following matters:

1. In our opinion, the Society's lnternal Audit System requires to be streamlined and strengthened,
considering the size and nature of its business, by timely submission of the internal Audit Reports

and timely comptiance with the Observatrons of the lnternal Auditors, by ihe Society. Our opinion is

ror qLralified in respect of lhis matter.

2. Note No. 24, regarding Non-PaymenuNon Provision of Service Tax and other Union lndirect Taxes
prescribed by the relevant Acts, in the light of the clarifications sought from the Central Excise

Department. The Society may take the necessary registrations under the concerned Acts with the
respective authorities and ensure compliance-

3. Note No. 29, regarding advances to staff for meeting distribution expenses of text books. These

advances are not settled in a timely manner, resulting in excessive staff advance at various points of
time.

4. On evaluation of the system in place in KBPS, it is observed that KBPS has no established disaster
management/ recovery and business continuity plan.

Place: Kochi-682 017,
Date. g.d Ayii &,>i e



6RALA Boo(s AND PUBLTATIoNS socIETY, KAKxANAD' KocHr ' 682 030'

BALANCE SIIEET AS AT MARCH 3I ,2016
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PERMANENT CAPITAL LOAN March 31.2016 Msrch 31'2015
Gicures in RuDees)

From Govemment ofKemla 5,000,000.00 5,000,000.00

Total: 5,000,000.00 s,000,000.00

KERALA BOOKS AND PUBLICATIONS SOCIETY:201$16

SCHEDI]LN - I

Note: A
As pet G.O.(MS)289/84/H.EdL dated 29.10..,984 sanction is accorded to the Societ! to ffeat an amount oJ'

Rs. 50 lacs, out of lhe amowl due to Govemment of Kerala tou,ards ,he sales Proceeds ofvaste PoPer, as

perrnanent capital loan lo lhe Society bearing interest @15% per anmta repayable wirhifi a period o/ 15

years subject to the conditions lhol 2.501 penal interest will be charged for belated remiltance of lhe

ptihciN and interesl.Subsequently,Govemnent vide G.O(R.) No.1639/86/E.Edn doted 20.09.1986

revised ihe above G.O. thereby exenpling lhe Society fon the liability fot repatment of prirciryl and

leducing the rate of interest flom 15%o lo l0/o pet anmtm. Accordingly inlercsl hos been Provided @l0o%

on the loan during the yeor olso. Durtug rhe year the Sociely hos proidedfor pe dl interest @ 2.5%for

lhe belated remittahce of irtercst pertoining to the period fron 01.04.2015 to 31.03.2016 o ourrting to

Rs. 3.93 lacs (Prcious year: Rs. 3.80 lacs).The Sociely is yel to pay Rs. 220.80 lacs (Previous lear Rs.

211.87 lacs) being intercst (ncluding penal interest) accrued on lhe above loan fron 29 10.1984 to

31.03.2016.

SCIIEDULE . II

Nole:B
me Goven ment of Kerula has sanctioned a afio nl of Rs. 103,84 lacs as gant against loo ! awikd
from Governmett of Keruld for the imryrt and installotiot of Hqrris ptit tirrg achine, Of lhe

above, Rs. 39.55 lacs wos sonctio ed ide G.o (Rt) No.2059/ 89/ H.Edn dt. 11.11.87 ahd Rs.2,13 lacs

ide G.O (Pl) No.62/93 / H.Edn dated 08.01.93 and Rs.62.16 lacs wos sanctio ed vide G.O.No.4l374 /
Hl/ 92/H.Edn dated 28.04.93, $'hich is a centrol Govefinerrt shote as ihdicared by lheir lellet No.50

Q) PF- 87- 79.ton Ministry of Finance, Departnent of Expendilte, Plan, Finarrce, Ne,a Delhi dated

06.01.t988.

Nole:C
Accumulated Gekerul Resene fot the year 2015-16 is Rs. 6332,38 lacs,

belohgs to the excess of Incotfie oter Exrynditure for lhe year and Rs,

previous year,

Oit of this Rs.

RESERVES AND SURPLUS
Msrch 31.2016 Msrch 31r015

(Figures in Rupees)

Investment subsidy

Grant ftom Govemment oflndia
Grant from Govemment ofKerala

Totrt (A)

CAPITAL RESERVES
GENERAL BESERVE
Excess of income over expenditure brought fonf,atd ftom

Income and Expendifure account
Totrt(B)

374,405.00
6,216,000.00
4.168.000.00

374,405.00
6,216,000.00
4_168-000.00

10.758.405.00 t0-758.{05.00

633,238,t72.93 521 ,563,149.48

633234.fi2.93 521.56XJ 49,48

Gr!trd Total (A)+(Bl 64J.996.577.9J 532.322.154.48

5215.64 lacs



UNSECURED LOAN
M.rrh 31,2016 March 31,2015

(Fisures in Rupees)

1. For purchase of Harris model olfset printitrg mscbine

Penal interest

Principal
Interest

Penal interest

1,445,000.00
4,946,609.42
6391,609,42
2,304,765 .39

9,409,008.00
19,5 81 ,21 l .l 8
28,990119.1E

9.625.488.16

a) State Govemment Portion : Principal
Intercst

b) Central Govemment Portion :

2, For purchrse of HMT machine :

I Principal 200,135.00

I lnt.rttt 674'988.60

| -- ozs'tzs^eo
I Penal interest 293,661.27t-
13. For purchrse of Muller Martlni Ssddle Swiacher m.chlDei

I Principal 1'900'000.00

I Interest 6.488.213.30

| 838Er13.30
I Penalintercst 2.875,243.09t-
14. For purcbose ofspare parts .nd machitreryi

I PrinciPat 2,500'000.00

I lrt"t .t 8.055,293.00

I lo'ss5r93.oo
I Penal intercst 3,554'440.92t-
15. Interest acctued rnd due oo Pcrmaretrt capital lortr:

I Inr"r.t, 15,710,95E.90

I Penal interest 6.168,767.79

I

I rotat

8,696J74.81

3r,615,707.34

I,168J8/.81

tt263As6.39

14,109:133.92

1,445,000.00
4,'t 44,309 .42

6,189,309.42
2.128.996.13

8,318,305.55

9,409,008.00

18.710.878.18
28,119,E86.18

8.828,257.13
36,948,143.31

200,135.00
646.969.60
84?,104.60
269,595.37

1,t16,699,97

1,900,000.00

6,222,213 .30

I,122,213.30
2.644,567.22

t0;7 66,780.52

2,500,000.00
1 ,7 05,293 .00

10,20s,293.00

3.264,110.36
13,469,463,36

15,210,958.90
5.97 5.993.82

22,079J26.69 21,,186,952.72

9583J,7E4.02 91,E06J45.43

KERALA BOOKS AI\D PUBLICATIONS SOCIETY : 2015-16

SCHEDULE - III

Noles:

C,l.In lhe case of Haftis prihting tuachine, the Govemmefit hLs orighally sanctio ed a looh of 'Ib'

306.58|acs (ketofgrahts). Ofthe above, Rt tlTlacs was sanctiohed vide G'O (Rt) No1185/87/

H.Edn dt. 15,06,87,Rs.91 45 locs vide G.O. (R0 No.t t l8/87/H'Edn dt 03'10'87&101i,87' Rs'9045

lacs vide G.o. (Rt) No.2059/ 87/ H.Edn dt. 11.11.87, Rs. 14.68 lacs fide G.o. .1002/ 89/ H.Edh

d..13.06.89, which is inclustue of the Cenffal Governmenr share of Rs 2u'zy@) Wi"



C.2.Vide G.O (Rt) No.62 / 93 / E.Edn dated 08-01.93.readwiththeirletkrno:41374/Hl/92/HEdndated

28'04.93, the Slate Go|emment pollion oflhe abo|e loan was fepayable in 5 annual inslallmets Starting

lom thelirsl anniversory from lhe date oforder at an ihterest of t4yo Per ann m, besides penal interesl

@ 2-75 o% per annumfor beloted repayfient Durihg the Jeor, the SocieE has proidedfor Penal interest

of Rs. 1.76 lacs (Previous year: Rs. 1.70 lacs) @ 2.75% fot the belated remittance of principal and

interest pertaihing to the period fron 01-04.2015 to 31 032016 The Society is yet to make a

repalment ofthe lost i stollment of Rs. 14.45 lacs (Previous year Rs 14 45 lacs) due on 08 0L98 beskles

interest over due,

C.3.As per lhe o/der refefted in C.1. abow, lhe Central Gowmment share of the loon was repayable in 15

oknlal (quarterly eEMl amounts) i stallmefits rtom Jul! 1988 along with ihtercst @ 9'25ok per ann m'

besides penal interest @ 2.75 ol per annumfol belated repalment The Society hos not ade repaymehts

since 01.01.98 and as at leor encl entire balance amounting to Rs 94 09 lacs (Pretious yeat Rs 94 09

lacs) is orer due. Dwing the year, lhe Society has profided fot pefial intercst of R'e' 7'97 lacs (Preriotts

year Rs. 7.73 lac, @ 2.75 for the betated remittahce of ptittcipal and ifiterest pertaining to the period

fron 01.04.2015 to 31,03.2016. Though penal interest for the pefiod lion 01.07'88 to 01 07'93

afiounting to Rs, 9.25 lacs has already beeh rernitled to Government of Kerul! in the earlier years'

interestfor the renaiking pe odis still outstanding.

C.4.In the cose ofHMT print@ machine , the Goverhdent has otiginally sa"ctioned a loan of R5 5 lacs vide

G.O. (MS) No.20j / 89 /H.Edn dt. t 6,10.89 Sinilorly tor Mullet Martihi Saddle Stitchet machine a loan

of Rs. 47,5 lacs wds sahctioned ide G.O. (MS) No.188/ 89/ H.Edn dt 2909'89 For the ptrchore ofspare

psrts ahd fuachinery, ahother loan of Rs. 62,5 lacs was originolly sa ctioned eide Gowrnmetlt orders

G.O.(RT)No.237/gl/H.Edhdt.21.02.91 ( Rs.31.5 laci , G'O' &D No s44 / 91 / HEdn dt'

08.0j.91 ( Rs.22.5 hcs) and G.o. (RT) No.442/91/ILEdn dt. 25.03.91 ( Rs. 8'5 lacs)'

All the above loans were repayable in 5 annual installments starting from the dqte of the Golerntuent

order No. G.O.(MS) No.7g / 95 /H.Edn doted 2606.1995 along with intetest @ 14 ol per annum'

besides penal intercst @ 2.75 o,4 pera hum for belated repayment Befugso, all the above loan

ano nts along with iltercst is overilue. DurW the yeat, lhe Sociey has Provided for penol interest of

Rs. 5.45 lacs (Prcvious rear Rs. 5 27 lacs) @ 2.75% for the belated remittance of YinciPal and

intercst pe sining to the pefiod froir 01.04.2015 to 31.03.2016.
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KERALA BOOKS AND PUBLICATIONS SOCIETY:2015-16

CL.{RENT ASSETS' LOANS AND ADVANCES

A. CURRENT ASSETS

SCHEDULE- V

II\IvENTORIES
Mrrch 31,2016 Msrch 31,2015

-----(FigureiE 
RuPeeO

(e, *tu"a, *an"a -a "".tified 
bv lh€ Manasiry Dnector):

a) Raw materials

b) Printins nat€rials including printing charseg

€) Miscellaneous s!o.es, spa.es, electrioal goods and uniform cloth

d) Loos€ tools on rcvaluation

e) Wo*-in-prcgr€ss: T€xt books, lott€ry tickels etc uf,der p'inting
Tot.l:

93,612,028.41

37,21a,051.81

18,7 53,026,31

I,616,386.54
1t.452.642.61

47 ,46a.827 .33

8,110,t t9.29

14,998,770.00

1,796,860.40

tl.657.382.46

162:t72,135.80 E4,091,959.48

SCHEDULE.VI

SUNDRY DEBTORS
tn{rcn I.20t6 I Msrch 31,2015

(Fiques in Rupees)
_(U_ffiA.cofiAereAgdd 

sufiect to confirmation) I

I
I Commisrion€r of Commercial Tax€s I

, Kerara srareopen school 6'5] t:1122? 
Iz 

tess: Pmvision for doubtfuldebrs 359'081 50 
|

J DPIfor Texr bool( distriburion { 15'16.14'15. l3l4'12'13&ll'12) I
4 DPI for Text book Prlndng ( 15'16 & 14'15) I
5 Animal Dis€ase Control Project I
6 Animal Husbandary Depadment I
7 Cochin Univ€rsity of Science and Technologv I
8 Commissioner ofcovemme Examinations I
9 Director ofHealth Senices I
l0 DireclorofHigler s€condary Educatiolt/ SCERT 

I
I I Direclor of State Lofleries 

I
12 Trbspod Commission€raoe I
13 Distrid Rural Development Agencv 

I
14 Fann lnformoiion Bureou 

I

15 Foresrry lnrormarion Bureau 
I

16 Hindustan Newspn Limited 
l

I 7 lnslitule of Land and Disaster Management

l8 Kannur Univenity
I 9 Kerala I,!litu!e of Local Administratiox

20 Kadastat€ Ro6d Transport CorPoration

21 Kudunbosree

22 Labour commissioner

23 Educ.tion Depadment

24 Mahatna Gandhi UniversitY

25 NRIM Dire.tomte

26 Public R€lations D€Panment

27 Srei sankaracharya University ofsanskit

28 Shte Council of Educalion, Rosearch and Training

29 Travancore Devaswom Board

3o othen 
Tohr:

90r,43E.?9 I

6,212,465.421
t20,302,739.00
53.54t.632391

443,6sooo 
I

l.?47.541.20 |

32,?91.00 
I

1.383.858.90

t2,107 ,746.67
161,703,375.06

422,250.00
745,097.60

14,363,913 .37

205,086.00
10y'98,118.44

45,150.00
E4A50.77

4,119,489.75
(70,751.15)

|2,9t2.20
36,541.77

t234,423.00
7,E36,812.E0

142,549.00
5,389,465.80

471126.00
3,33s,90&.50

909,668.00
24.211 .l8l.t3

241.176.19 |

1 .6ss ,422.421
8r.6e4.1 r630 

|

?53.600.00 I
16.04r.00 |

1 \\ 121.20 I

r2.791.00 I

1.383.S58.90 I

t2.701 .146.67 |

?5,098.325.06 |

t. r97.857.00 
I

191.745.60
I1,305,556.37

785,808.00
842,803.44
145,215.00
84,450.77

1,8t5,856.75
213,498.85
160,4A.20

84,215.17

I,234,423 .oo

9,718,461.80
548,166.00

2,?05.80
285,400.00

4,05t ,274.50
423,612.00

8,217,612.14
;[Ir73Gffi[F[\?21,6e0,6s0.us

'?"f '. 
''1

-t



KERALA BOOI$ AND PUBLICATIONS SOCIETY:20r'16

SCHEDULE - VII

CASH AND BANK BALANCES

i) Crsh rd stamps on ho.d

ii) Brlrnc. wilh scheduLd b.nks. tr.rsuries

A In Savitrss bark sccounts:
a) Union Bank of Indii' thrikkakara
b) State Bank ofTmvancor€, Civil station branch

c) State Bank oflndia, Emakulam

d) Emakulam Dhtrict co-opemiive Bank

e) Staie Bank of lndia (CEPZ)

B Ip Curr.rt botrk rccoutrtl:
s) Slate Bank ofTmvancore. Civil sralion branch

I C In t.rn d.posit!:
I a)Dena Bank FD

I b) CorDoralion Bank FD
I c) Bek of Baroda FD
I d;lndian ov€rseas Bank FD

| €) shre Bank ofTmvarcore FD
I 0 Union Bank oflndia FD

I B) SBI CEPZ FDNo.ls688l ls89s

I D In Tr.nurv rccou trt!:

I a) Principal Sub-Treasury , Trivandrum

3,t31.23

38,846,093.96
612,872.81
458,062.91
121,728.32

1,445,857.00

6,747,318.00

63J88,944.00
178,182,04r.00
62,281,900.00

3,306.461.21

7,69t.59

74,t73,128.21

50,655,603.43
t5,648,225.70

440,275.9t
160,630.39
7A,686.00

93J39.00

21,419,403.00
57 ,579,454.00
43,873,189.00
27 ,269,6a9.00
61,963,159.00

355,a9a,a 12"50 334,olf{!4

B. LOANS AND ADVANCES

SCHEDULDVIII

I.OANS AND ADVANCES
Mrrch3l,20l6 Mrmh3ll0l5

qar-ces recoveratte in cash or kind or for value to be

received (Uns€cured, considercd good)

rNEtrldlclgsc
Festival sdvance
Olh€rs

b) Olh€r advanc€s

Postal Department

Distribution Advance

Prepaid €xpenses

Others

1,027,300.00
68,590.65

(6,693,502.00)

595,685.50
5,005,062.80

713.911,38

1,628,677 .00
45,668,00
31,927.50

126,480.00

) D@eEiE
Kerala St!.e Electricily Boad
PWD Godown deposit

Telephone Deposits - BSNL
Otherc

d, Income tlx deducled al source

e) KVAT Receivables

ll) Advance Tax Payment

1,095,890.65

(378,782,32)

I,832,752.50

16,445,969.18
157,7s3.61

s7.500.000.00

1,049,400.00
1280J6e.r4

I,891,501 .00

65,868.50

3,709,355.84
r,480,154.58

7 ,146,879.92

l,438,907.00
614,798.00

31,927.50
101J80.00

2,247 ,112.50

15,144,401.18

45.000.000.00

76,653583.62 1t$68262,14



KERALA BOOKS AND PUBLICATIONS SOCIETY : 2015-16

CURRENT LIABILITIES AND PROVISIONS

SCHEDULE - IX

A. CURRENT LIABILITIES

Mrrch3lr0l5
CUNRENT LIABILITIES

21.205.067.00

6,549,136.11

(4,263,982.39
7,590,595.21

21 .205.061 ,00

8J64i96331

7,590,59s.21

1. Sundry crcditors (Subject to conlirmrtion)

a)Govemment ofKerala
Add: Sale ofwaste pap€r duriog the y.ar

b)Dirertor of Public Instruction
Add: Rebate to DPI
Text book pap€r used for commercial printing

c)Directorate of Vocatronal HigherSecondaryEducation

Excel Gmphics
Smad Graphics
Futura Automation
Delta Paper Mills Limited
Others

Other lisbilities

a) CreditoN for expenses:

Rent ofpremises
Elechicitycharges Payable

Audit fee payable

Others

b) Du€s to Government/semi Govamment agencies:

CPF contribution
ESI contribution
Inoome lax deducted at souoe

Value added tax and Central sales tax

o) Payable to staff:
Deamess allowance areajs
Others

d) Otheis:
Eamest money ard seourity dePosit

Director ofPublio IrDtruction Gunny Bags

KBPS Employees Welfare Association

Advanca ftom Custom€rs
Others

24,531 ,619.82

282,120.00

705,714.00

28,795$A2l

145,850.00
299,450.00
273,825.00

1,300,000.00

22,998,018.04
942,466.00

75,000.00

0,606,6r3.4s)

t19.976.21

2,062,91E.50

3.159J01.40

23,653,143.04

90,000.00

2-450.117.89

26,195,460.31

19,505.05

316,952.51
300,622.00

26902,A#,44

17,945.05

361,692.72
565206.00

3,087,r97.45

2,020,691.00

3,s99)26.9r

425,311.31

2,853.976.00
|,520,356.56

(1,688.00)
(72,060.00)

212.947.23

8,509,695.00
1,520,356J6

66,199,634.10
183-047.25

..4,513,531.1916,612,732,91



KERALA BOOKS AND PUBLICATIONS SOCIETY : 2015-16

B. PROIISIONS
Mrrch 3lr0r5Mrrch 3lr0l5

6,914,948.00
152,000.00

58,',179 ,421 .00
8,357,040.00

093.309.00

1 ,163 ,231 .14
152,000.00

114,302,2'11 .00

8,938,385.00
81,694,1i6.00
11,982,139.28

671.321.00

1. Performance allowance PaYable

2. Ex-gatia Payable a'lc

3- Provision for Income tax
4- Provision for surrender leave salary

i- i,r"riti", i"t o*urtul Distribution charges

6. Provision for OId and Doubttul Debts

7. Provision for Pension conhlbutlon
80,296,724.00

SCIIEDULE - X

March 31,2015Msrch3lr0l6
MISCELLANEOUS INCOME

nSzs,tsl .gs

|,299,906.20
159,066.75
50,000.00

260.061.00

102,400.00

37,116.00

109,856.82
900.00

| ,045,662.85

42,900.00
19,370.00

D,528,206.s7
2,039,136.19

470,321.54

25,000.00
896,243.80

2,500.00

31;116.00

2,148;19
300.00

191,168.00

1,194,518.00

36,190.00

2,108,978.00

Sale of scraP

Discount received

Divident Received

Sale oftender folm
FOTfEitEd EMD/SD

Rent ftom KBPE Co-opentive Society

Others
Gain/Loss on Foreign Exchange

Guest house rent

l',Iiscellaneous Income

Penalty (Recovery)

Private use ofKBPS Vehicle

Profit/Loss on Sale of Fixed Asset

Training and visit
Stipend Received

Reversal of excess 3Yo Penslon
contibution &om 201 l'201 5

|,218,689 .673,533,302;79

-l'-

I :l
\\s\ i".as7/



KERALA BOOKS AND PUBLICATIONS SOCIETY : 2015-16

SCIIEDULE -XI

MATERIALS AND STORES CONSUMED AND VARIATION IN STOCK

March 31'2015

,TERIALS AND STORES CONSUMED'XI (1)

43,854,042.64

111.244,224.4

271,374,381.41

8,920,606.53

281,217,92

1,382,875.61

A. Raw materials
OPening stock

Add: Purchases
Total

Less: Closing stock

ConsumPtion

B. Miscellaneous stores and spares

OPening stock

Add: Purchases

Total
Less: Closing stock

ConsumPtion

C. Tools
OPening stock

Add: Purchases

Total

Less: Closing stock

ConsumPtion

D. Electrical goods

OPening stock

Add: Purchases

Total

Less: Closing stock

ConsumPtion

E. Uniform cloth

47,468,827.33

317.517

14,492,446.61

18.210,130.02

491,201.30

T,92s,771.96

15,122.09

COST OF GOODS CONSUMEI)

-107,629,439.93

9,717,428.37
14.404,390.95

znlzt,gtg.lz
14,492,446.61
g,ag,llz.lt

1,803,111.78
48,180.02

54,431.40

372,871.36

s92.857.03

491,201.3Q

474,521.09

14,342.45

102,660.60

t5.122.09

Mrrch 31'2015

ARTATION IN STOCK- xI (2)

34,439,239.00
12,897,678.00

8,170,119.29

11,657,382.46Opening stock of printed materials including printing charges

Opening stock of workin-Progess

Total OPening

Less: closing stock of printed materials including printing charges

Closing stock of work-in-progress

VARIATIONINsTocu

nlla,gtl.00

8,170,119.29
11,657,382.46

37,278,051.81
11,452,642.67



(ERALA BOoKS AND PUBLICATIONS SOCIETY : 201116

SCHEDULE - XII

M.r.h 31,2015

MANUFACTURING AND ADMINISTRATIVE EXPENSES

6t,315,641.27
1,200,63?.00

13,210,961.00
15,159,587.00
6,900,157.80
4,533,915.96
6,323,378.00
4,519,415,00

l,l15,190.25
2,658,52430

5,275,561.00
14A44,349 .51

23,221,s57 .49

2,456,203 .78

6t,r93,298.51

4,022,465.00
3,912,014.00
1 ,204,716.14
4,921,228.14
7,093,545.80
1,416,750.75
1,152,325.00
1903,515.43

t?,787,451.08
24,260211.28

1,876,755.48

Staffcost:
Salari€s
CPF EmPloye/s contribution

Surcnder leave salary

GratuitY
Performance allowanc€

Medical reimbursement
KBPS P€nsion Fund

Canteen expenditule

Staff welfare exp€flses

Deamess allowance arreaN

Pay arears
Pension Conhibution
Daily *ages
Additional Wages

Other costs including stiPend

ex-giatia, bonus eto

Job work
Piece work
C ii.ge inwards/outwards

Power. light and water charges

Security charges

Rent on land and buildings

Tmvelling exP€nses

Postage, telegmm and telephone charges

l3

Insurance
Printing ard stationerY

Vehicle running and maintenance:

a) Petrol exPenses

b) Repairs

o) Vehicl€ insurance

R€paiN and maintenance:

a) Plant and machinery

b) Building
o) Others

t4 Rates and taxes

I 5 Oflice and Miscellaneous exPenses

l6 Distribution Expenses

l? Computer and Accessories (Consumable)

4
I
6
1

t
9
l0
ll
t2

591,541.92
244,690.00

71.61

r,364,383.94
r,765,218.00

199.24

Totoli

108,372,369.11
8,450,019,19
| ,863,424.81
8,697,475.00
1,609,380.00
6,532,016.00

916,558.50
204,553.30
301,045.00
130,072.50

3,086,479.87

121,479.00

2,190,656.92
37 ,649,4',7 | .14

53,925.00

708,173.09

121,663,776.03
12,531 ,818.16
2,502,953.10

I1,695,784.00
1,45?161.00
2,867,809.00

8?8,388.50
220,528.48
354,9s8.00
173913.00

1 ,656,461 .22

183,877.04

3,016,354.94
52,610,148.06

80,023.98

896,605.53
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SCHEDULE. XIII

March 311015Msrch 31r016
PRJOR PERIOD E)(PENSE / (INCOME)

(Figures in Rupees)

(16,114.47)

42,161.0329,000.00

Prior period income

Ii$!

Prior neriod exPenses:

Others
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KERALA BOOKS AND PUBLICATIONS SOCIETY

SCHEDULE _ XIV

SIGNIFICANT ACCOUNTING POLICIES AND NOTES ON ACCOUNTS FOR THE YEAR ENDED 31'03'2016

> SIGNIFICANT ACCOUNTING POLICIES

(A) lnventorv:

1. Work-in-Progress and Finished goods of inventory have been valued at lower of cost and net

realizable value. closing stock of raw materials, miscellaneous stores and spares etc have

been valued at their last Purchased price The Closing stock of the Paper purchased by KBPS

for printing ofTextbooks have been valued attheir last purchased price and considered in the

flnancialstatements,

2. Loose tools have been revalued at the year- end 20% of the cost of seNiceable tools at the

year-end is treated as consumed.

3. The value of the printing paPer received from the Government of Kerala for printing of

Textbooks is not accounted in the books of the Society' since the paper belongs to the

Government. Accordingly, the value of stock of such paper and the liability towards the

unused paper stock as on the Balance sheet date is not considered in the financial

statements.

Revenue Recognition:

1. Printing, Printed material charges, distribution charges and Paper purchase charges for

printing of Text Books by KBPS have been recognized as revenue' upon billing'

2. The Distribution charges claimed by KBPS from the Director of Public lnstruction is by adding

2570 of the actual expenses as administrative charges of the concerned years' based on the

analysis of expenses of the last three years with the indirect expenses incurred by KBPS in

connection with distribution of text books'

3. The Paper purchased by KBPS for Printing of Text Book claimed from the Director of Public

lnstruction on the basis of the actual paper consumption'

4. Sale proceeds of waste paper (apportioned in the ratio of 6:2 between the society and the

Government) and cutting waste is accounted on cash basis' Stock of waste at the yearend' if

any, has not been accounted for. The apportionment of sale proceeds of waste paper is

(B)

ratified only uP to 3'l-03-2006.

5. Bank interests are recognized on accrual basis'



(c)
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Fixed Assets:

1. Fixed assets are stated at their historical cost less accumulated depreciation The cost includes

cost of acquisition and alt other attributable costs of bringing the assets to the working

condition for the intended use, including indirect expenses'

2. Depreciation is charged on fixed assets as per the rates prescribed under the lncome Tax Act'

1961 and for the fixed assets purchased after 30092015 half the rate of depreciation has

been charged.

lnvestments:

1. lnvestments in shares in KBPE Co-operative Society have been valued at cost' as it is

unquoted.

Emplovee Benefits:

1. The Society has covered its existing employees under LIC's Group Gratuity Cash Accumulation

Scheme and as per the direction from LlC, newlyjoined employees are covered under LIC'5

New Group Gratuity cash Accumulation Scheme from 2014 renewal onwards A defined

contribution plan, and premium is being paid based on actuarial valuation Any shortfall in

the fund, as on the Balance sheet date will be Provided in the year itself

2. (a)The regular employees of Society is covered under a self sustainable and financial viable

pension scheme implemented by the society, vide Government orders' no GO (MS) No

66/11/H.Edn. Dated 18-05-20'11, G.O. (MS) No.194/13lH.Edn dated 1805'2013 and GO' (P)

No.588/2014/H.Edn Dated 23.07.2014. An amount equalto 12% of Emoluments (Basic pay +

DA) of all employees who are in seMce will be paid by the employer towards employer's

contribution to the pension scheme to be credited to the pension fund created for the

purpose. Employers annual contribution @ 3% of the profit earned by the society each year

under the provisions of rule 10 (13) (b) of KBPS rules and regulations This amount has to be

met by the Society from its own fund. Contribution @ 5% Emotuments (Basic pay + DA) by

the employees enter into service between 01-04-2011 to 31-03-2013 and @ 10% for those

who enter into service on or after 0l-04-2013, ( similar to 'National Pension Scheme' as

admissible to Government employees) shall be made aPplicable and contribution will be

made to the KBPS Pension fund.

(b) As per G.o. (P) No'588/2014/H.Edn Dated 23.07.2014, 6% of Basic pay and DA of all

employees who are in service will be remitted towards KBPS General Provident fund'

(c)The Employer and EmPloyee contributions towards KBPS Pension fund and the Employee

contribution towards General Provident fund are kePt in separate bank accounts with Union

Bank of lndia. Hence not recognised in the books ofthe society' Consequently interest on the

same is not recognised as income ofthe society.

3. As per the self sustainable and financial viable Pension scheme- imPlemented by the society'

Employers annual contribution @ 3% ofthe profit earned by th' society each year' under the

(D)

(E)



(D

(G)
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provisions of rule 10 (13) (b) of KBPS rules and regulations, were provided in the books of

accounts.TheSchemewasintroducedfromthefinancialyeal20ll-l2andappropriate
provisions have been made, in the accounts, year to year, up to 31 03 2015 The accounting

policy fotlowed by the Society was to transfer the employer's contribution @30/6' on profit

before tax, during these years. However, the Pension Board has taken a decision at the 'l1ih

Pension Board Meeting held on 23/01/2017 lo tansfer 3% employe/s contribution to KBPS

Pension fund, on profit after tax. Accordingly, the Previous year provisions have been

reworked as per the present policy, in the current year'

4. Surrender Leave Salary is accounted on Accrual basis Accordingly' the society has made

provision of Rs 89,38,385/- during the year as surrender leave salary payable'

lncome Tax:

-isequent to the amendments in the lncome Tax Act, 1951, the society's income is taxable'

though it continues to have the registration as a charitable society'

Provisions and Continoencies:

1. A provision is recognized when there is a Present obligation as a result of past events for

which it is probable that an outflow of resources witl be required to settle the obligation in

respect ofwhich reliable estimate can be made These are reviewed at each Balance Sheet date

and adjusted to reflect the current best estimates'

2. Contingent liabilities are disclosed in respect of possible obligations that arise from past

events but their existence is confirmed by the occurrence or non-occurrence of one or more

uncertain future events, not wholly within the control of the society'

Effect of Chanoe in foreion exchanoe rate:

The society has adopted Accounting Standard 11- Effects of Changes in Exchange Rates in

recording transactions in foreign currencies. The expenditure in foreign currency is accounted at

the exch;nge rate prevalent when such expenditure is incurred and the exchange differences that

relate to acquisition of assets are recognized in the income and expenditure account'

Deferred Tax Asset/ Liabilitv

The Society has not adopted Accounting Standard - 22, accounting for taxes on income/losses in

the preparation of financial statements.

(H)

(t)
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NOTES ON ACCOUNTS.

1. (a) Provision for Pension made in the book consists of contribution @ 3olo of profits earned by the

i*i.t",, ."i.-rr,bution @ 12% of Emoluments (Basic pay + DA) of all employees who are in

service, paid by the Society to Pension scheme as employer's contribution' Proflts meant profits

before ta)c

6l ,"*n *" Financial year 2015-16' the policy of the societ' in respect oJ the contribution to

0""r,"" 6 3% of the 'profits before ta/' was changed to 3% of'profits after tax" Accordingly'

Aggregate employers contribution t; KBPS Pension tund' @ 3% of profits after tax' up to financial

year 31.03.2015 is computed at Rs 1'05'58'397-'

(c) Aggregate employers contribution to KBPS Pension fund' @ 3% of profits before tax' already

provided in the books of accounts' up to financialyear 31'03'2015 \'Yas Rs 1'59'54338/-'

(d) For Financial year 2015-16, employe/s contribution to KSPS pension scheme @ 3% of profits

afterta[ is computed at Rs.32,86,963/-'

(e) with reference to (b) and (c) auove' accordingly' the society has made an excess provision of

Rs. 53,95,941/- (Rs. 1,59,54338.00 - Ps 1,05'58'397'00)' uP to financidl year 31 03'2015' which is to

be adjusted ln the current year financial statements Accordingly' an amount of Rs' 21'08'978/- (Rs'

53,95,941.00 - Rs.32,86,963 00) is credited to the Profit and Loss Account' being reversal of excess

proririon ot"apfoy",s contribution to Pensionfund' (kh' no X Miscetlaneous lncome)

(0 For the Financial year 2015-16' EmployeB contribution @ 12% of emoluments (Basic +DA) to

KBPS Pension fund i5 R5.70,93,545,80. (kh. no xll: Manufacturing and Administrative Expense'

2. The TDS credit of Rs. 3,34014/- relates TDS in respect of interest transferred to KBPS Pension

Fund and does not belong to tne society Hence the said amount would be paid back to the

KBPS pension fund in the subsequent year'

During the year 2015-16, an amount of Rs 39'12'014/- has been accounted as expenses by the

,*n , ,"*at Employees' GrouP Gratuity cash Accumulation Scheme of Llc' (sch no Xll:

Manufacturing and Administrative Expenses)

in. r"O." iiterest arrears on the Government of Kerala Loan as on 31 03'2015 is Rs 80480

t-"tt, (pr"rio$ y"r, Rs 763.52 Lakhs) including penal interest of Rs 250 22 Lakhs (Previous year

Rs 231.12 Lakhs). fsch. no lll: Unsecured Loans)

i.l io, tt'. .."a..i. Vear 2015-16, KBPS claimed Rs' 5'77'41'955 82 towards distribution charges

,"0 "ri 
* this the Society received Rs' 1'91'33'333/- as advance vide or'der No' Go (Rt)'

ir)irvo.ro.. dated 04-08-2015 The Delivery challans (Dc)' Bilk and supported details are

,# r"rnrc.,,"" 
"t'tro 

for releasing the balance amount of Rs'3'86'08,fZ2'82'

4.



(b) From Academic Yea/s 20l1-'12 to 2014-15, the society had raised invoices for distribution

before the Text Books fficer, including the administrative expenses' Softlvare development

charges etc. Every year, entire amount of such invoices was not sanctioned by the TBO'

Following are the details ofthe same:

(Sch. no Vl: lndty Debtors)

(c) During the Year, the Society has made 100% provision on

from the Text Books Oflicer, on account of Distribution Charges'

Kerala Books and Publications Society 2015-2016
Signilicant Accounting Policies And Notes On Accounts

the balance amount recoverable

advance received from the text book office are not

on 31-03-20'16. This is due to the fact that, Technical

not been constituted in this regard.

The following accountt with regard to

reconciled with the society's accounts as

committee for settlement ofaccounts has

Academic
Year

Distribution
charces .laimed

Amount
s.n.tioned

Balance Amount
Re.ovelable

Order No. & Date

2014-',15 Rs. 5,7 4,13,7 59/- Rs.3,U,74,386/' Rs. 1,89,39,373/- A2/406/14/180

dated 25-03-2015

2013-14 Rs. 5,87,09,805/- Rs.3,94,04,308,/- Rs. 1,93,05,497- A2/23',t2/13lrBO

dated 12-03-2014

2012-13 Rs.s,52,34,97 Ol - Rs.3,42,81,838/- Rs. 2,09,53,132l- A2/|oU/10/'tBo
dated 05-10-20'13

2011-12 Rs. 5,42,06,584/- Rs. 3,17 ,10,470/' Rs .2,24,96,'114/' A2/1oU/10/rBo
dated 24-07 -2013

76,.22,55,55,1181' Rr.14,38,7r,002/- Rs.8,1 6,941 1 6/'

5L

No Parti.ula.s Amosnt
E

1. DIRECTOR OF PUBLIC INSTRUCIION

2. REBATE TO DPI

5,3s,41,632.39 (Dr)

75,90,s95.21(C0

reason for the above batance is a result of un-reconciled balances outstanding after 31-03-2006

(date of last reconciliation) and receipt of advance payments against proPosed revision of rates

till 31.03.2016. Since the revision of rates for text book printing with effect from 01 04'2006 isrnot

finalized, any income which might have arisen on account of Rate revision is not recognized in

the year 2015-16.

(1ch. no W: Sundry Debtors & ,ch. no lX Curent Liabilities and Proisions)

7, A. Utilization of Government Paper for Printing of SCERT Text Books

a. Utilization during earlier years of 510 metric tonnes of printing

Book office fiBO) of Director of Public lnstruction (DPl)'

The

by Text
(erala

supplied

ol
paper
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(Government paper), for printing of text books of Director' Higher Secondary Education/

statecouncilofEducationalResearchandTraining(DHsE/scERT)(commercialprinting)
and was ratified by the Governing Body/Government'

b. Of the above, 85.03 tons costing Rs 3524 Lakhs were reptaced in earlier years and

payment to TBO towards cost of balance paper of Rs' 129 Lakhs is pending for final

approu"l fo, settlem"nt by the Government' totaling to a liability of Rs 165 24 Lakhs'

c. However, a liability of Rs. 212'05 Lakhs (Previous year Rs' 212'05 Lakhs) has been

provided for in the accounts in earlier years as due to TBO towards cost of paper as

against the actual liability of Rs 165 24 Lakhs'

d. This excess provision of Rs.46'81 Lakhs (Rs 212'05 Lakhs less Rs 16524 Lakhs) is not

reversed in the books of accounts during the year since the {inal aPproval for settlement

by the Government is Pending.

(1ch. no lX Current Liabilities and Provisions)

B. Printing charges of SCERT Text Books

a. O-uring ihe year 2OO7-08, the Society had received a print order for 316'900 copies of

SCERT Class Xl and 3,90900 copies of SCERT Class Xll text books vide work order No'

AcdA4/1 1307/rB/HSE/2007 from DHSE and 4'40'000 copies of NCERT class xl text books

vide order no.A2l2087/06/ScERT from SCERT

b, Towards this, society has claimed and recognized as income Rs 9046 Lakhs from DHSE at

the Government appropriate rates for printing text books and Rs 239 Lakhs from SCERT

during the Year 2007-08.

c. fne o,-trsE/icgnr tater informed the society to detiver the text books to text book depots

across the state and directly collect the sale proceeds from them'

d. As per the decision taken ln the HLMC meeting held on O5/11/201]'we have disposed the

obsolete books of plus-one and plus-two books lying in different text book depots and

realized an amount of Rs.9,36,185/- in this regard and credited to the account of Director

Higher Secondary/SCERT in the financial year 2012-13'

e, Th-ough the sale proceeds of the text books are being remitted to the Society by the text

depois at the selling price fixed by the DHSVSCERT' no adjustment has been done to

give effect to the said rate difference in sales up to 2011-12'

f. lnvoice was raised during the Financial ye at 2012-13 lot 2'52'862 copies of SCERT xll text

books printed ar)d distributed during the year 2OO8-09 to text book depots for Rs

1,09,02,085 as per the decision taken in the HLCC meeting held on 05-11-2011 and the

balance outstanding at the year end from DHSE/SCERT is Rs 1'27'07'746 67'

The So€iety has requested the Government for the settlement of the cost of the paper

Payable to Text book department with printing charges receivable from scERT'

(sch. no Vl sun&Y DebtoB)
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8. Waste paper and Cutting waste

a. The Government of Kerala has determined the quantum of waste paper that may be

allowed on the printing paper supplied by them, while printing the books for them on an

average 6% wastage is allowed for RO 66 machine and 8% for Harris Machine vide order

no. G.O 312l90/H. Edn dated 11.121990'

b.lnviewofrepresentation,theGovernmenthasissuedorderno.G.o(Ms)185/05/GEdn.
dated 17.06.2005 allowing the society to apportion the sale proceeds ofthe waste paper

excluding cutting waste in the ratio 6;2. Accordingly, the Society has allocated the sale

proceeds of waste paper excluding cutting waste and the amount realized from the

cutting waste has been taken to revenue, as in the previous year

However, vide G.O. (Ms) No. 141t14/H.Edn Dated 20-03-2014 the apportionment of

Waste paper sates proceeds in the ratio of 6:2 was ratified only up to 3'1 03 2005 and the

order is silent for the periods thereafter. (kh. no lX Current Liabilities and Provisions)

9. Refund of Special Allowance;

a. During the year 2oO8-09, the society has paid speciat allowance arrears amounting to Rs

16.15 lacks to certain categories of employees in the lower grade for the period from

01.03.1997 to 13.10.2003 lvithout Government orders after getting an undertaking from

the employees to the effect that the amount witl be refuilded to the society in case

Government do not ratifi/ the payment of arrears'

b. The matter has been taking up with the Government but the approval has not been

received yet. However, the society had recovered Rs 51,864/- during the year and the

balance of Rs.7,21 Lakhs is outstanding.

10. Lease rent:

a. The value of land & building in which the Iixed assets of the Society has been installed

has not been brought to accounts. As the government vide G O (t\4S) No: 80/83/H Edn

dated 19.04.1983, ordered that the same should be treated as property on lease'

b. The lease rent has also been fixed by the Government @ 77o pa from the date of

commissioning of the plant. Superintendent engineer, P'W'D (B & R)' Alwaye' vide his

letter No;9981r2/H.B dated 06.02.1982 has valued the building at Rs '1' 00' 29'112/ ''

c. Rent due for the ye at 20'15-16, Rs.7,02,037/- has been provided in the accounts on the

above sum itself, since no valuation has been done after'1982'

d. Building tax paid Rs.46,912/- has been deducted from the Provision of rent on land and

buitding since the Government in its Order No: G.O (MS) 151/86/PW&T dated 14 11 1985

specified that the building tax on building of PwD is to be borne by the PWD itself'

The Society has requested the Government to Transfer the ownership of the Land and

buildinSvideourLetterNo.P&A3/1041/4o94dated12-1'l-2ollandisfollowingupits
progress. (Sch nd lX Current Liabilities and Provisions)

I

\\a) . .lrV/



11.

7 9.69'% (weious Yeati 77 .28o/o)'

13. The Society is in the process of strengthening the

stores & inventory purchase & sales, expenditure

records relating to the operations ofthe Society'
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Applicability of Provisions of ESI Act:

TheESlamountcollectedfromtheemployeesofthesocietyduringtheyear2015-16was
remitted to a separate bank account, since the Society had filed an application for exempting

the establishment from the provisions ofthe ESI Act'

fn" aonrr.ptlon ratio of paper with that of production during the year is determined to be
12.

14.

15.

'17.

Dividend from KBPE co-OPerative Society recognized on

25,OoO/- is recognized as dividend from KBPE Co-operative

internal control in the area of production,

& maintenance of accounting and other

accrual basis. Accordingly, Rs.

Society during the Iinancial Year

verification of the fixed assets has

201516.-uring 
the year the society has paid advance income tax amounting to Rs 575 Lakhs'

"ratujing 
fu, o"auaed at source, standing loits crcdit' (,ctl no wtl: Loans andAdvance)

rne pnyical verification of finished inventory work-in-progress' and raw materials' loose tools

have been conducted at the year end and are observed by the internal auditors'

ln the opinion of the Governing Bod, the Current assett [oans & Advances have an

approximate value, as stated in the Balance sheet' if realized in the ordinary course of

iurinarr. rn" provision for all known liabilities is adequate and is not in excess of amount

reasonably considered necessary.

a"",,"g"", l-i"Unia)^ Os per the demand notice A5-2623/11 dated 1406 2011 issued from the

omceotttreAssistantcommissionerofcommercialTaxes,specialcirclelll,Ernakulaman
u.o,,t of Rs. 20,57,897/. along with interest Rs. 11,89,7731- i5 outstanding for the period

2005-06. The Society has requested the Government to set off the excess remittance of KVAT

for the period from 2006-2011 to the Kr'AT demand for the period 2005-06'

as per'tfre demand notice A5-3M/15 dated 06-02-2015 issued from the Office of the

inrpuoing lrrin.n, Commissioner of Commercial Taxes' Ernakulam an amount of Rs'

17,'s2,76;/- along \.Yith interest Rs. 33,66,883/- is outstanding for the period 2001-02 As Per

G.O (P) No. 82l2o16ffaxes dated 16.082016, the society has received an exemption on Sales

Tax payable on turnover relating to transfer of goods involved in execution of works contract'

"w.rded 
by Gorernrent of Kerala and its agencies' for the period from 16'08-2001 to 31'03-

18.

2002

20, Previous year's figures have been regrouped/recast wherever necessary' to confirm to the

classiflcation of current Yeat

21. Oetailed Fixed Asset register Prepared and the physical

been conducted by tire Society on 31 03 2016'
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22. TDS Receivable under the head current Assets includes TDS receivable of Rs 34'01'060/- for

various AssL Years 2007-0& 2008-09 etc ' t'hich are deposits made by Customers after filing

the income Tax return of the socief even ttrough the assessments tor these years are barred

by limitation, steps are being taken r'rp to get the refunds for the same' from the income Tax

*. n:l-["Jt;" "bove 
said rDs Receivables' current Assets also include TDs receivable of Rs

4'7,64't /- lot ihefinancial year zoii-ri rn"* are TDs deducted and paid on behalf of the

various Government D"p.,t,"nt,/ Government Enterprises, which have not fled the TDs

return \/ith the lncome Tax Department'

24. The society has sought a clarification from the Service Tax Department in the matter of

applicability of Service Tax. under reverse charge and others However' no communication in

this regard was received during the year' Accordingly' no provision has been made for any

service Tax payable, if an, in the accounts'

25. Apart from the Debts receivable from the Text Books Officer' as discussed in Point No 5 in the

notes to accounts, ".o'nt' '"tei'"ble 
f'om other debtors' relating to debts outstanding for

more than a year and not considered good' as on 31 032016 at Rs 15378 Lakhs Hence

provision for the same has also been maie during the year amounting to Rs 119 82 Lakhs

25. During the year Go'"'nrn"nt 
"nt'-u't"Jthe 

trintiig ofiemaining 50 Lakhs volume I Textbooks

to various Government presses' Mannanthala Vt'hoot' and S.lr])lnur vide GO No'

134731H3/15/H Edn dated 12;015' 
'n" "p"n'"' 

incurred by KBPS for procurement of

Ra\,v materials, Loading and Unloading charget TransPortation charges etc for those presses

accounted as exPenses of the s*i"ty Outiig the year' and !:'-:':ll:'the 
same from the

Government vide lnvoice No' 19567 dated 20-08-2015 for Rs' 30'75'390/-

27, During the year Hon High court of Kerala granted permission to explore possibility to

complete the printing of balance Volume ltextbooks which were not printed by Government

presses to a third party by 20 072015 vide the Judgment Order for W P'(C) No 18531 of 2015

- N. Hence KBPS entrusted the task with Solar Offset Printers B^ Ltd and the expenses

incurred by KBPS for this purpose accounted as expense and is also claimed as

reimbursement, and il'cluded in our lncome' during the year'

28. During the year Government 
"ntrun"O 

*ttS to pu"ha'" ptp"rs and collateral materials for

printing of Textbooks for rwo vears vide G'o (Ms)281/2015/G Edn dated 05-11-2015 The

Society purchased paper for textbooks of Rs' 20'02' 59'875 59/- and the consumption of Rs'

13,37,28,305.90 accounted as expense and is also ctaimed as reimbursement' and included in

our lncome, during th" y""r. rnJ.t*ing ,tock of the paper purchased by KBPS for printing of

Textbooks paper valued at Rs 6'65'31'569'69 during the year'

29. During the year, the Society has entrusted the job 
" 

O':tri:":l-"t ]:1::.:,: ::.,:::il ;r.J "..*' ;;,i",, 
a 
"p"n 

i^ 
fl']i: j'.:J::, ::::.:: :::' ^' ffii)''"'

expenses of aistriUution of text books' are being settled in due course' 

ffi
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30. As per Order No. GO(RI) No' 206/2016/10 dated 04/03/20 !6' by Taxes Department'

Government of Kerala, the Society is entltled to an enhancement of 25"/o f,llrn the existing

rates for printing of tottery tictet" una the rate revision is effective from 010420'15 The

Society has given effea to this order and has invoiced the same only in the months of June &

July, 2016. The arrears of Rs 9';6'07'499/-been invoiced and accepted by the lottery

l"p".t."nt, on ttti' tccount' in the Financial Year 2016-17'

For and on bchalt ot the Governing Body

attached

M.P.S

As Per our report

For Paulson and Co'

Chartered Accountants'

Firm registration number: 0026205

For PAULSON & COMPANY
C ho rl e r e al A c c o l1ttl o 111 s

Tomin J. Thfankary, lPs
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